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We confidently expect that this system, by means of
which we hope to cover India with a network of rail-
ways and canals, will add immensely to the national
wealth, and ultimately to the resources of the Govern-
ment. But whatever precautions we may take to
secure economy of construction and the good manage-
ment of these works, and to ensure the early develop-
ment of the revenues which they will yield, a long
time must necessarily elapse during which the pay-
ment of the interest on the loans contracted for these
great undertakings will form a heavy, and probably
an increasing, burden on the resources of the State.

c Under such circumstances, nothing could be more
injurious to our credit in the money markets of the
world, than that we should borrow money to supply
our ordinary expenditure in time of peace.

* We think it therefore most necessary that the
public,  in learning that  we   have   discovered   our
financial position to be much less favourable than
we had supposed, shall learn also, by action that can-
not be mistaken, that we have not lost a moment in
adopting measures of so vigorous and unmistakeable
a nature, that no room shall remain for doubting that
our finances have been placed on a thoroughly and
permanently sound basis.    Nor could anything short
of an unreserved statement of the truth justify the
stringent and unwelcome measures of economy and
of increased taxation which we shall be forced to take.

* We have therefore resolved to deal with the case
in a complete and an uncompromising manner, and we
are Confident that your Grace will give to our Govern-